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Welcome
Otero County Economic Development
Council invites you to take a serious
look at Otero County, New Mexico.
Alamogordo is the business center of
the Tularosa Basin. The City's mild
climate and pristine scenery offers its
people an ambiance that enriches their
quality of life. The Tularosa Basin is
surrounded by the majestic Organ, San
Andres and Sacramento mountain
ranges. Alamogordo was founded in
1898 as a terminal for the railroad and
is now the home of Holloman Air Force
Base. The progressive local government
is engaged and poised to assist and
support new expansion business
opportunities.

Otero County Economic Development Council, Inc.
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Alamogordo

is the county seat and economic center of Otero County in south-central New Mexico

Alamogordo is home to Holloman Air Force Base and the
United States Air Force's only remotely piloted aircraft,
aircrew training mission.
A few other notable Holloman's unique capabilities
include:
A rich history of stealth and composite technologies,
previously assigned the first generation F-117A
Nighthawk and fifth generation F-22 Raptor stealth
aircraft. Complete training of new pilots and sensor
operators with MQ-1 Predator and MQ-9 Reaper
unmanned aerial vehicles. The Test Group organization
that provides full-sized manned and unmanned targeting
F-4 Phantom aircraft, and the F-16 drone program.
Reassignment of two squadrons of the F-16 Fighting
Falcon aircraft pilot training programs. The Air Force's
only high speed test tract which provides real time
research, training and product development.
Close proximity to White Sands Missile Range, under the
management of the US Army boasts the only restricted
airspace (other than the White House), provides a secure
and controlled testing environment for all level and
types of activities, unmanned aerial vehicle testing up to
and including nuclear energy applications.
Large US military veteran workforce, who possesses
extraordinary skills and strong work ethic in numerous
industrial trades.
Superb climate, low risk natural disaster concerns, and
lower cost of living.
Strong public school education attainment.
Second safest and lowest community in the state per
capita in crime statistics.
Progressive local government, engaged and poised to
assist and support new business opportunities

Alamogordo, NM
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Quality of Life
From White Sands National Park to alpine meadows high in the Sacramento
Mountains, outdoor lovers love Alamogordo. But the great outdoors is just the
beginning. Visitors will find the birthplace of space exploration, a thriving performing
arts center, surprising restaurants and top-flight golf. Alamogordo. Your gateway to
fantastic sightseeing, scenery, sand and space.

Some of Alamogordo’s grand outdoor
spaces are now welcoming a limited
number of visitors. With over one million
acres of natural beauty, the Lincoln National
Forest offers plenty of space to explore on
foot, horseback or mountain bike.
Oliver Lee State Park also offers plenty of
outdoor opportunities. During this time of
social distancing, now is the perfect time to
create space while getting closer to nature!

Quality of Life
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Holloman Air Force Base
Holloman Air Force Base is home to the world's longest
(50,788 feet or almost 10 miles) and fastest
(approaching 10,000 feet per second, Mach 9) test
track. The 846th Test Suadron set the world land speed
record for a railed vehicle with a run of 6, 453 mph, or
Mach.8.5. Aircraft flown at Holloman: F-16, T-38 Talon,
MQ-1 Predator, MQ-9 Reaper, QF-4 Drone and F-4
Phantom II.
The 49th Wing - host wing at Holloman - supports
national security objectives by deploying world-wide to
support peacetime and wartime contingencies. The
wing provides combat-ready Airmen, F-16 Vipers, and
trains MQ-1 Predator, and MQ-9 Reaper pilots and
sensor operation.

Holloman AFB, NM
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Test Facilities
White Sands Missile Range

United States Army White Sands Missile Range (WSMR)
is a rocket range of 3,241 square miles in parts of five
counties in southern New Mexico and can be expanded
to as much as 7,619 square miles through agreements
with adjacent land owners. WSMR directly controls
10,020 square miles of airspace which can be expanded
to 11,130 square miles by activating restrictions. WSMR
has an extensive history for rockets, missile, UAV, and
space vehicle testing and has supported testing and
evaluation efforts for Apollo, Skylab, Delta Clipper, X40, Space Shuttle, and Orion CEV projects, as well as
numerous military rocket and missile programs.
White Sands Missile Range maintains a unique
relationship with the Federal Aviation Administration
(FAA). It is one of the only two places in the National
Airspace System in which the FASS has ceded principal
control of the airspace (the other is the White House).
WSMR's control of its airspace extends from surface to
infinity, so there is no ceiling to the restricted airspace
perimeter. To ensure flight safety, WSMR maintains its
own FAA-certified Air Traffic Control Center. These
capabilities mean Unmanned Aircraft System (UAS) can
be tested in the WSMR airspace where they may be
precluded anywhere else.

Test Facilities: White Sands Missile Range

In addition to a vast airspace perimeter and a unique
control status, WSMR provides comprehensive Test and
Evaluation (T&E) services. As a Major Range and Test
Facility Base (MRTFB) for the Department of Defense,
WSMR specializes in developmental testing of defense
related technologies and maintains a suite of
instrumentation, specialized facilities and a cadre of
T&E specialists. WSMR provides T&E services for
Component testing through System of Systems (SoS)
testing. Facilities and instrumentation include:
Air & Land Space-large safety buffers, restricted
airspace (surface to infinity), local air traffic control,
DoD frequency management on site, call-up land
and airspace extensions.
Infrastructure & Logistics-runways, hangar and ramp
space, fuel support and emergency recovery.
Joint Interoperability-Air Force, Army and Navy Air
Defense.
Instrumentation-communications, distributed
testing, radar Time Space Position Information
(TSPI), tracking optics (TSPI, infrared and high-speed
cameras), telemetry support, PGS and timing
support, meteorology and weather support.
Laboratory Testing-F3, nuclear effects, world-wide
climatic.
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The Johnson Space Center
White Sands Test Facility

NASA Johnson Space
Center White Sands Test
Facility (WSTF) is a U.S.
government rocket
engine test facility and
resource for testing and
evaluating potentially
hazardous materials,
space flight components,
and rocket propulsion
systems. Because of its
remote location and long
history of supporting
NASA, Department of
Defense (DoD), and commercial aerospace programs,
WSTF is the only NASA facility, and one of only a few
government or private industry locations in the country
capable of testing rockets with hypergolic rocket
propellants. Ambient pressure and altitude simulation
strands are available to test rocket propulsion systems,
as well as single rocket engines. Services are available
to NASA, DoD, other federal agencies, universities, and
commercial industry. Jacobs Technology is the primary
contract at WSTF providing the expertise and
infrastructure support for site operations under the Test
Evaluation and Support Team contract.
WSTF's Materials and Components Laboratories have
unique and comprehensive test capabilities to evaluate
material and component behaviors in hazardous
environments. The Oxygen Systems Engineering Group
specializes in all aspects of the performance and safety
of oxygen systems. Through comprehensive analysis,
modeling, and materials testing in actual environments,
WSTF assists in design and optimization of systems for
spacecraft, aircraft, military, and medical applications.

WSTF focuses on the safety and performance of
hazardous propellant systems including hypergolic and
hydrogen. The Propellants Group provides analysis of
systems and operational safety, propellant spec analysis,
personal protective equipment assessment, and
detection technologies for both industrial and flight
applications.
The Remote Hypervelocity Test Laboratory is accesscontrolled hazardous test area capable of simulating
micrometeoroid and orbital-debris impacts on spacecraft
materials and components.
WSTF offers leading expertise in the testing,
nondestructive evaluation (NDE), and analysis of
composite material structures. WSTF performs stress
rupture tests, damage tolerance, hydraulic and
pneumatic burst tests, and environmental effects studies
on composite pressure vessels. A training course is
offered to train aerospace visual inspectors of flight
composite pressure vessels.
A variety of technical services are available at NASA
White Sands Test Facility including depot-level servicing
and refurbishment of flight hardware, precision cleaning
and valve repair, calibration fabrication and welding,
and technical publications, photography and
videotaping.

The Johnson Space Center: White Sands Test Facility
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USDA Jornada Experimental Range

The USDA Agricultural Research Service (ARS) Jornada
Experimental Range in southern New Mexico (783 km2)
was established in 1912 to investigate grazing impacts
on rangeland conditions and the environment and has
evolved into assessing the effects climate change might
have on vegetation and sustainability of rangelands. In
recent years, the Jornada has become a location for
perfecting UAS civil applications in the fields of
rangeland and ecosystem science, hydrology,
archaeology, and other scientific disciplines.

Several UAS are available for carrying different remote
sensing instruments (for example, digital cameras and a
six-band multispectral camera) that can produce data of
value to land management agencies such as the Bureau
of Land Management (BLM) and the Natural Resources
Conservation Service (NRCS). Physical facilities at the
Jornada include multiple runways for UAS flights and
national measurement networks such as the NRCS Soil
Climate Analysis Network, the NOAA Climate Reference
Network, the NSF Long-Term Ecological Research
Network and the National Ecological Observation
Network, and the ARS Long-Term Agro-Ecosystem
Research Network

Otero County Economic Development Council, Inc.

The Otero County Economic Development Council, Inc. is a public/private sector economic
development partnership that serves Otero County in the New Mexico Borderplex. We are
committed to providing premium economic development services, without charge, to all
qualified economic-base employers seeking our assistance. Our core mission is to grow the
wealth of Otero County through the creation of economic based job opportunities for its
residents.

USDA Jornada Experimental Range
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Test Facilities

Research & Development
Test and evaluation organizations which provides support to the government and
private industry

Physical Science Laboratory
New Mexico State University's Physical Science
Laboratory (PSL) is a multi-disciplined, aerospace
oriented scientific and technical organization with
expertise in aerospace operations, engineering,
modeling, design and development, fabrication and
training. PSL applies this expertise to a wide variety of
aerospace platforms, including high-altitude scientific
balloons, sounding rockets, projectiles, unmanned
aircraft systems (UAS), and satellites. PSL supports
projects that involve prelaunch preparation; launching;
tracking using satellite communication systems; data
acquisition, reduction, and analysis; and recovery
support. PSL also designs, develops, tests, and operates
instrumentation systems in support of test programs.
Other research areas include new sensor technologies,
artificial intelligence-based analytical techniques, and
scientific information systems. Human factors and
systems interfaces are another research focus of PSL.
A key focus area for PSL is the UAS Flight Test Center
(FTC). The UAS FTC is still the only FAA-approved UAS
test facility in the National Airspace System (NAS). The
FTC provides over 15,000 square miles of sparsely
populated, unencumbered airspace in the southwest
New Mexico for UAS manufacturers, public entities, and
service providers to perform flight testing of UAS,
sensors, and related technologies. The FTC operates in
the "shadow" of the White Sands Missile Range and
enjoys a long and positive relationship with range
personnel and staff.
The UAS FTC is focused primarily on:
Developmental flight testing of UAS, airborne
sensors, and data networks.
UAS mission analysis, system evaluation, and
alignment for potential UAS customers.
Development and validation of concepts of
operations (CONOPs) for civil UAS applications.

Test Facilities: Research & Development

The FTC has over 10 years of UAS test and operations
experience, facilitated by a multi-platform, FAA
Certificate of Authorization and Waiver (COA) for UAS
operations in our designated airspace. The UAS FTC
continues to assist various public and commercial
organizations in expanding the many civil applications
of UAS. Recent and ongoing FTC efforts include:
Support of United States Department of Agriculture
UAS operations for aerial plant growth and
migration research.
Utilities disaster damage assessment and response
planning.
Infrastructure inspections and monitoring.
Wildlife and environmental impact surveys.
Wildfire fuels mapping and monitoring.
The Environmental Test Facility has been
established to assist UAS manufacturers in assessing
the operational suitability of various UAS
components and has comprehensive testing
capabilities.
The Propulsion Test Laboratory collects data for the
purpose of defining operating characteristics of UAS
engines, to provide data for establishing
maintenance procedures and to support regulatory
development for UAS engines.
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Innovation

New Mexico has a rich environment for technology commercialization via 3 national laboratories,
3 renowned research universities, and many non-profit research institutions. Most of these
institutions offer specialized services and facilities to entrepreneurs and businesses.

Laboratories
Los Alamos National Laboratory (LANL) was established
in 1943 as site Y of the Manhattan Project for the
single purpose of building an atomic bomb. The lab's
mission continues to be national security with a focus
on nuclear proliferation, border security, energy and
infrastructure security, and countermeasures to nuclear
and biological terrorist threats. In addition, the lab
works to assure the safety, security, and reliability of
the nation's nuclear deterrent.
LANL's fundamental science activities include: highenergy and applied physics and theory, highperformance computing, dynamic and energetic
materials science, superconductivity, quantum
information, advanced materials, bioinformatics,
theoretical and computational biology, chemistry, earth
and environmental science, alternative energy systems,
and engineering sciences and applications.
Sandia National Laboratories (SNL) has also been a
presence in New Mexico since the 1940's. The lab
collaborates with other government agencies, industry,
and academic institutions on its fourfold mission which
is composed of nuclear weapons, defense systems and
assessments, energy and climate, international,
homeland, and nuclear security. Sandia's core
capabilities reside on 4 broad areas: systems
engineering and integration, high-performance
computing and modeling and simulation, extremeenvironment testing at unique facilities, and
nanotechnologies and microsystems.

Innovation: Laboratories

Since the 1930's, New Mexico has been a world leader in
scientific research and energy development. Our national
laboratories and federal and academic research facilities
have conducted experiments in a wide array of disciplines
from nuclear weapons and defense systems, to aerospace,
bioscience and nanotechnology.
Research conducted at SNL is founded in 7 areas:
bioscience, computing and information science,
engineering science, geoscience, materials science,
nanodevices and microsystems, and radiation effects and
high energy density science. Within each area, Sandia
works with academic and business leaders to support
essential activities that translate into invention,
innovation, entrepreneurship, economic opportunity, and
public benefit. Toward this
end, SNL also operates
22 Technology Deployment
Centers.
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Innovation
Universities

The University of New Mexico (UNM) conducts research
in many diverse fields. Research Centers and Institutes
at the main and branch campuses include the Health
Sciences Center, ARTS Lab, Institute for Astrophysics,
New Mexico Center for Particle Physics, Center for High
Technology Materials, Center for Micro-Engineered
Materials, and the Center for Advanced Research
Computing. Intellectual property and technology
transer is facilitated by STC. UNM.

New Mexico State University (NMSU) has demonstrated
research capacity and contributions in 9 areas: Animal
and Range Science, Biochemistry, Molecular Biology and
Genetics, Computer Science and Computer and Electrical
Engineering, Energy and Biofuels, Environment and
Ecology, Medical and Health Sciences, Plant and Soil
Sciences, and Space and Water. Intellectual property and
technology transfer is facilitated by the Office of
Intellectual Property and Technology Office at
Arrowhead Center.

New Mexico Tech (NMT), formerly the New Mexico Institute of Mining and Technology, is also a nationally recognized
research university. Research organizations at NMT include: Energetic Materials Research and Testing Center; Institute
for Complex Additive Systems Analysis; institute for Engineering Research and Applications, Magdalena Ridge
Observatory, MicroElectronics Testing and Technology Obsolescence Program, Optical Surface Technologies,
Petroleum Recovery Research Center, and the Research and Support Center for Applied Mathematical Modeling.

Innovation: Universities
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Innovation

Technology Advancement Resources

Arrowhead Center at NMSU brings researchers and
entrepreneurs together to solve market problems and
maximize market opportunities. This is done by
commercializing the technology discovery by
researchers and helping entrepreneurs navigate the
market to monetize these new solutions. Industry
sectors and government agencies are also served
through the Arrowhead Research and Business Park and
Economic and Policy Studies. Other services provided
by the Arrowhead Center include: enterprise research,
and access funding through grants.
Arrowhead Accelerator Sprints assists startups in
building a strong team and giving them access to tools
and resources necessary for transforming ideas into
businesses. Workshops, networking events, mentoring,
assistance with capital sourcing and customer
acquisition, and work-ready space are also available to
incubator residents and friends. ATI specializes in
startups emerging in the following industries: power,
water, technology, Internet technology, and agri-tech.
Technology Commercialization Associates are also
available for technology transfer services through the
IP Office.
The Center for Integrated Technologies (CINT) is jointly
operated by Los Alamos and Sandia National
Laboratories as a national user facility devoted to
establishing the scientific principles that govern the
design, performance, and integration of nanoscale
materials. The Core Facility is located at Sandia and the
Gateway Facility is located at Los Alamos. CINT focuses
on 4 scientific areas: nanophotonics and optical
nanomaterials; nanoscale electronics and mechanics;
soft, biological, and composite nanomaterials; and
theory and simulation of nanoscale phenomena.

The Center for Leadership in Technology
Commercialization (CLTC) at NMT is located within the
Department of Management and was created to spur
entrepreneurial endeavors out of the university. CLTC
offers students the opportunity to gain practical
technology commercialization experience, and serves as
a catalyst for quick development of licensing and
intellectual property sharing opportunities. Examples of
recent projects by students include: anti-bacterial
agents, network monitoring, and novel refrigeration.
The New Mexico Consortium (NMC) was established to
strengthen research that is in national interest and
increase the role of Los Alamos National Laboratory
(LANL) in science, education, and regional economic
development. A nonprofit formed by the 3 New Mexico
research universities, NMC promotes collaboration
among academia, industry, and research. NMC’s science
initiatives include: plant biology, biomedical technology
and engineering, advanced computing, and modeling
and analysis. NMC takes pride in the following core
capabilities: PRObE, a supercomputing facility (funded
by the National Science Foundation); the ability to
perform cross-disciplinary research capable of fully
characterizing cell function; and a biological laboratory
equipped with wet laboratory facilities, specialized
laboratories, a Photobioreactor Matrix, and a 4,000
square foot research greenhouse.
The New Mexico Manufacturing Extension Partnership
(NM MEP), is an assistance center that works toward
increasing small and mid-sized companies’
competitiveness. MEP’s expertise lies in many areas
including: results-driven methodologies, best practices,
and innovative technologies designed to increase
profitability.

Innovation: Technology Advancement Resources
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Innovation

Technology Advancement Resources

The New Mexico Small Business Assistance (NMSBA)
Program offers technical assistance to New Mexico
small businesses. Businesses with a technical challenge
that require special expertise can seek assistance from
scientists or engineers at Los Alamos and Sandia
National Laboratories. Such projects include testing,
design consultation, and access to special equipment or
facilities.
The Small Business Innovation Research (SBIR) program
urges small businesses to participate in Federal
Research/Research and Development (R/R&D) with the
objective of commercialization. The program is
competitive and requires an application, which can be
awarded a monetary prize for the purpose of
conducting the research outlined in the application.

STC.UNM is the technology transfer office created by
and for UNM. It is centrally located in proximity to
research and development and laboratory facilities and
other technology based companies, many of which are
the result of STC. STC also collaborates with researchers
at Sandia National Laboratories and Los Alamos
National Laboratory.
Activities of the office include: protecting technologies
developed at UNM and transferring them to the
marketplace (either through the starting of new
companies or transferring technologies to established
companies); connecting the business community to UNM
for access to expertise, facilities, and research activities;
and facilitating UNM's role as a contributor to New
Mexico's economic development.

City of Alamogordo

Alamogordo is a place that inspires people to
seek everyday life adventures while enjoying a
quality of life second to none.

Innovation: Technology Advancement Resources
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Competitve Business Climate
Improvements to New Mexico's tax climate have been recognized by Kiplinger, Ernst & Young, and the Tax
Foundation. The State recently phased down its maximum corporate income tax rate to 5.9% and enacted a single
sales factor apportionment methodology for manufacturers.
New Mexico does not tax property-in-transit through the state or warehoused for delivery out-of-state
No inventory tax
No gross receipts tax on consumables used in manufacturing, including electricity and natural gas
No intangible property tax
No tax on real estate transactions
Lowest property tax in the nation
Single sales factor apportionment methodology for manufacturers
No estate, inheritance or gift taxes

City of Alamogordo

Competitive Business Climate
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LEDA

Local Economic Development Act
What Kind of Businesses are being sought under the
Plan?
Industry that meets all environmental standards.
Industry that does not use a large amount of water.
Industries that pay a living wage.
Industries that can take advantage of the highly
skilled former military personnel.
Office or service industries such as telemarketing or
data processing.
Industry that will diversify the local labor market.
Research and development
Light assembly or manufacturing industry that are
labor intensive.
Will my business qualify for help?
Under the state and local rules only certain businesses
would be qualified to apply for funding. A "qualifying
entity" is a corporation, LLC, partnership or other
business entity which is one or more of the following:
Industry for the manufacturing, processing or
assembling of agricultural or manufactured
products
Commercial business for storing, warehousing,
distributing, or selling productions of agriculture,
mining or industry
A business, including restaurants or lodging; in
which all or part includes the supplying of services
to the general public
An Indian nation, tribe, or pueblo or tribal
corporation
Telecommunications sales making most of its sales
outside New Mexico
Farmer's Market
Developer of a metropolitan redevelopment project
Cultural facility
A retail business (so long as the population remains
under 35,000 and it does not compete with an
existing business)

LEDA

What can I use this Money for?
N.M.S.A. 1978 §5-10-2 enacted the Local Economic
Development Act because municipalities might need to be
able to provide land, buildings, or infrastructure to
enhance basic business growth. The money or other public
assistance may only be used for projects which will
expand or improve a business in order to enable that
business to employ more people. The end result must be a
tangible and non-removable element of the business.
This might include:
Land to build a company on
Additions to an existing building
Construction of a new building
Mechanical upgrades to increase production
Items which would not be qualifying expenses:
Tools
Food
Any equipment which is removable from the building
Advertising
Start-up expenses

LEDA is the Local Economic
Development Act (Chapter 5, Article
10 N.M.S.A) which allows cities to
establish a tax to assist new and
existing businesses to grow the
economy.
Alamogordo adopted Article 2-14
under the Act in 1996, establishing
the local economic development
plan.
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Business Development
Tax Incentives
High Wage Jobs Tax Credit

Rural Job Tax Credit

A taxpayer who is an eligible employer may apply for
and receive a tax credit for each new high-wage
economic-base job. The credit amount equals 8.5% of
the wages and benefits paid for each new economicbase job created, up to $12,750 per job.

This credit can be applied to taxes due on (state) gross
receipts, corporate income, or personal income tax.
Rural New Mexico is defined as any part of the state
other than Los Alamos County; certain municipalities;
Albuquerque, Rio Rancho, Farmington, Las Cruces,
Roswell, and Santa Fe; and a 10-mile zone around those
select municipalities.

Qualified Jobs:
pays at least $40,000/year in a community with a
population of less than 60,000
pays at least $60,000/year in a community with a
population of 60,000 or more
occupied for at least 44 weeks by the employee
Qualified Employers:
are growing with employment greater than the
previous year; and
are eligible for the Job Training Incentive Program
Qualified employers can take the credit for 4 years. The
credit may only be claimed for up to 1 year after the
end of the 3 qualifying periods. The credit can be
applied to the state portion of the gross receipts tax,
compensating tax, and withholding tax. Any excess
credit will be refunded to the taxpayer.
Qualified Employees:
must be a resident of New Mexico
cannot be a relative of the employer or own more
than 50% of the company

Business Development Tax Incentives

Company Eligibility:
companies that manufacture or produce a produce in
New Mexico
non-retail service companies that export a
substantial percentage of services out of the state
(50% or more revenues and/or customer base)
certain green industries
The rural area is divided into 2 tiers:
Tier 2 = non-metro area municipalities that exceed
15,000 in population: Alamogordo, Carlsbad, Clovis,
Gallup, and Hobbs
Tier 1 = everywhere else in a rural area
The maximum tax credit amount with respect to each
qualifying job is equal to:
Tier 1: 25% of the first $16,000 in wages paid for the
qualifying job (may be taken at $1,000 per year for
four years)
Tier 2: 12.5% of the first $16,000 in wages paid for
the qualifying job (may be taken at $1,000 per year
for two years)
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New Mexico Business Incentives
Advanced Manufacturing

Angel Investment Credit
A taxpayer who files a New Mexico income tax return
and who is a “qualified investor” may take a tax credit
of up to $62,500 (25% of a qualified investment) for an
investment made in each of up to five New Mexico
companies that are engaging in qualified research, as
defined by the Internal Revenue Code, or
manufacturing. The taxpayer may claim the angel
investment credit for one qualified investment per
investment round. Any portion of the tax credit
remaining unused at the end of the taxpayer’s taxable
year may be carried forward for five consecutive years.

Investment Tax Credit for Manufacturers (continued)
The credit may (also) be claimed for equipment acquired
under an IRB. This is a double benefit because no gross
receipts or compensating tax was paid on the purchase
or importation of the equipment.

Consumables Gross Receipts Tax Deduction for
Manufacturers
A seller may deduct receipts from sales to a
manufacturer of tangible personal property that
becomes an ingredient or component part of a
manufactured product.

Single Sales Factor
For the purposes of apportioning income,
“manufacturing” excludes construction, farming, power
generation, and processing natural resources including
hydrocarbons.

For the purposes of this deduction, “consumable” is
defined as tangible personal property that is
incorporated into, destroyed, depleted, or transformed
in the process of manufacturing a product, including
electricity, fuels, water, manufacturing aids and
supplies, chemicals, gases, repair parts, spares, and
other tangibles used to manufacture a product. Read
more about the consumables deduction.
Investment Tax Credit for Manufacturers
Manufacturers may take a credit against gross receipts,
compensating or withholding taxes equal to 5.125% of
the value of qualified equipment when the following
employment conditions are met:
For every $500,000 of equipment, 1 employee must
be added up to $30 million; and
For amounts exceeding $30 million, 1 employee
must be added for each $1 million of equipment

The manufacturer simply reduces its tax payment to the
state (by as much as 85% per reporting period) until the
amount of investment credit is exhausted. There also
are provisions for issuing a refund when the credit
balance falls under $500,000. The credit does not apply
against local gross receipts taxes.

In addition, in taxable years that begin on or after
January 1, 2015, corporate headquarters operations may
elect to have business income apportioned to New
Mexico subject to a single sales factor apportionment
methodology.
Trade Support Company in a Border Zone
The receipts of a customs brokerage firm or freight
forwarder may be deducted from gross receipts if the
company first locates in New Mexico within twenty (20)
miles of an international port of entry in New Mexico on
New Mexico's border with Mexico at which customs
services are provided by United States Customs and Border
Protection on or after July 1, 2003, but before July 1, 2013,
or on or after January 1, 2016 but before January 1, 2021.
The deduction is valid for those receipts derived from the
company's business activities and operations at its border
zone location within five years of the date on which the
company locates in New Mexico. To qualify, the company
must employ at least two employees in New Mexico.

NM Business Incentives: Advanced Manufacturing
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New Mexico Business Incentives
Aerospace

Aircraft Deduction
Administered by NM Taxation & Revenue Department
Receipts from selling aircraft parts or maintenance
services for aircraft or aircraft parts
Receipts of an aircraft manufacturer from selling
aircraft flight support, pilot training, or
maintenance training services
Receipts from the sale of or from maintaining,
refurbishing, remodeling, or otherwise modifying a
commercial or military carrier over 10,000 pounds
gross landing weight
50% of gross receipts from selling other aircraft
55% of the receipts from selling jet fuel for use in
turboprop or jet engines until June 30, 2017; 40%
after June 30, 2017
Directed Energy and Satellites
Receipts from the sale of qualified research and
development services and qualified directed energy and
satellite-related inputs to the Department of Defense
may be deducted from gross receipts.
Military Acquisition Program Tax Deduction
Administered by NM Taxation & Revenue Department
Receipts from transformational acquisition programs
performing research and development, testing, and
evaluation at New Mexico major range and test facility
bases pursuant to contracts entered into with the U. S.
Department of Defense may be deducted from gross
receipts.

NM Business Incentives: Aerospace

Research and Development Tax Deduction
Aerospace services are the research and development
services sold or for resale to an organization for resale
by the organization to the U.S. Air Force. When R&D
services are sold to Phillips Laboratory for resale to the
Air Force, the seller's receipts are deductible. If the
R&D services are sold to an intermediary for resale to
Phillips Laboratory for resale to the Air Force, those
receipts are also deductible.
Spaceport-Related Activities Gross Receipts Tax
Deductions
There are 4 separate deductions connected with the
operation of a spaceport in New Mexico.
Receipts from launching, operating, or recovering
space vehicles or payloads
Receipts from preparing a payload in New Mexico
Receipts from operating a spaceport in New Mexico
Receipts from the provision of research,
development, testing, and evaluation services for
the United States Air Force Operationally Responsive
Space Program
“Space” is defined as any location beyond altitudes of
60,000 feet above mean sea level. “Payload” means a
system, subsystem or other mechanical structure
designed and constructed to perform a function in
space. “Space operations” is defined as the process of
commanding and controlling payloads in space.
“Spaceport” is defined as the installation and related
facilities used for the launching, landing, operating,
recovering, servicing, and monitoring of vehicles
capable of entering or returning from space.
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New Mexico Business Incentives
Sustainable & Value Added Agriculture

Beer & Wine Producers' Preferential Tax Rate
Administered by NM Taxation & Revenue Department
Microbreweries producing less than 5,000 barrels of
beer annually and small wineries producing less than
560,000 liters of wine per year qualify for a preferential
tax rate.
The Liquor Excise Tax Act imposes taxes on beer, wine,
and spirituous liquors. The basic tax rate for wine is 45
cents per liter. Wine produced by a small vintner carries
a tax of 10 cents per liter on the first 80,000 liters and
20 cents on production over that level up to 560,000
liters. The basic tax rate for beer produced by a brewery
is 41 cents; beer produced by a microbrewery
(producing less than 5,000 barrels annually) is taxed at
8 cents per gallon.
Consumables Gross Receipts Tax Deduction for
Manufacturers
A seller may deduct receipts from sales to a
manufacturer of tangible personal property that
becomes an ingredient or component part of a
manufactured product.
For the purposes of this deduction, “consumable” is
defined as tangible personal property that is
incorporated into, destroyed, depleted, or transformed
in the process of manufacturing a product, including
electricity, fuels, water, manufacturing aids and
supplies, chemicals, gases, repair parts, spares, and
other tangibles used to manufacture a product.

Investment Tax Credit for Manufacturers
Administered by NM Taxation & Revenue Department
Manufacturers may take a credit against gross receipts,
compensating or withholding taxes equal to 5.125% of
the value of qualified equipment when the following
employment conditions are met:
For every $500,000 of equipment, 1 employee must
be added up to $30 million; and
For amounts exceeding $30 million, 1 employee
must be added for each $1 million of equipment
The credit may (also) be claimed for equipment acquired
under an IRB. This is a double benefit because no gross
receipts or compensating tax was paid on the purchase
or importation of the equipment.
The manufacturer simply reduces its tax payment to the
state (by as much as 85% per reporting period) until the
amount of investment credit is exhausted. There also
are provisions for issuing a refund when the credit
balance falls under $500,000. The credit does not apply
against local gross receipts taxes.
Single Sales Factor
For the purposes of apportioning income,
“manufacturing” excludes construction, farming, power
generation, and processing natural resources including
hydrocarbons.
In addition, in taxable years that begin on or after
January 1, 2015, corporate headquarters operations may
elect to have business income apportioned to New
Mexico subject to a single sales factor apportionment
methodology.
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New Mexico Business Incentives
Emerging & Digital Media

Angel Investment Credit
Administered by NM Taxation & Revenue Department
A taxpayer who files a New Mexico income tax return
and who is a “qualified investor” may take a tax credit
of up to $62,500 (25% of a qualified investment) for an
investment made in each of up to five New Mexico
companies that are engaging in qualified research, as
defined by the Internal Revenue Code, or
manufacturing. The taxpayer may claim the angel
investment credit for one qualified investment per
investment round. Any portion of the tax credit
remaining unused at the end of the taxpayer’s taxable
year may be carried forward for five consecutive years.
Film Post Production Services 25% Refundable
Tax Credit
The Film Production Tax Credit applies to post
production expenditures which are directly attributable
to the production of a commercial film or audiovisual
product. The services must be performed in
New Mexico.
Eligible expenditures include editing, Foley recording,
automatic dialogue replacement, sound editing, special
effects, including computer-generated imagery or other
effects, scoring and music editing, beginning and end
credits, negative cutting, soundtrack production,
dubbing, subtitling or addition or sound or visual
effects. For additional information, visit the
New Mexico Film Office.

Rural Software Development Gross Receipts Tax
Deduction
Tax Allowance
Receipts from the sale of software development services
may be deducted from gross receipts tax when the
service is performed in a rural area. Software
development services include custom software design
and development and web site design and development,
but does not include software implementation or
support services.
A rural area is defined as any not within the municipal
boundaries of the cities of Albuquerque, Las Cruces, Rio
Rancho and Santa Fe are not eligible for this deduction.
Technology Jobs and Research and Development
Tax Credit
Administered by NM Taxation & Revenue Department
The purpose of the credit is to provide a favorable tax
climate for technology-based businesses engaging in
research, development and experimentation and to
promote increased employment and higher wages in
those fields in New Mexico.
A taxpayer conducting qualified research at a qualified
facility and making qualified expenditures of no more
than $5 million in New Mexico is eligible to claim the
basic technology jobs and research and development tax
credit of 5% against the taxpayer’s compensating tax,
withholding tax or gross receipts tax, excluding local
option gross receipts tax. The tax credit will double to
10% for expenditures in facilities located in rural New
Mexico. The approved basic credit may be carried
forward for a period of up to three years.
That same taxpayer may apply for an additional tax
credit of 5% against the taxpayer’s income tax or
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New Mexico Business Incentives
Emerging & Digital Media (continued)

Technology Jobs and Research and Development Tax
Credit (continued)
corporate income tax liability. The credit will double to
10% for taxpayers located in rural New Mexico. To
qualify for the additional credit the taxpayer must
increase the annual payroll expense $75,000 for every
$1 million in qualified expenditures claimed. The
taxpayer may not claim an amount that exceeds the
taxpayer’s personal or corporate income for that
reporting period. The additional credit may be carried
forward for a period of up to three years.
For a qualified research and development small
business, which is defined as having no more than 50
employees, they too, can claim the basic credit and the
same rules apply to them. The qualified research and
development small business can also claim the
additional credit with the same rules. The qualified
research and development small business can be
refunded if the approved amount exceeds the
taxpayer’s income tax liability or corporate income tax
liability:
Less than $3 million, the excess will be refunded.
$3 million to less than $4 million, two-thirds of the
excess will be refunded.
$4 million to $5 million, one-third of the excess
will be refunded.
Web Hosting Gross Receipts Tax Deduction
Administered by NM Taxation & Revenue Department
Receipts from hosting World Wide Web sites may be
deducted from gross receipts. Hosting means storing
information on computers attached to the Internet.

NM Business Incentives: Emerging & Digital Media

2020

New Mexico Business Incentives
Energy and Natural Resources

Advanced Energy Deduction & Advanced Energy
Tax Credit
Administered by NM Taxation & Revenue Department
Receipts from selling or leasing tangible personal
property or services that are eligible generation plant
costs to a person that holds an interest in a qualified
generating facility are deductible from gross receipts
and compensating tax. In addition, a taxpayer who
holds an interest in a qualified generating facility in
New Mexico that files a corporate income tax return
may claim a credit for 6% of the eligible generation
plant costs of a qualified facility.
Alternative Energy Product Manufacturer's Tax Credit
Administered by NM Taxation & Revenue Department
Manufacturers of certain alternative energy products
may receive a tax credit not to exceed 5% of qualified
expenditures for purchase of manufacturing equipment
used in the manufacturing operation. This credit is
designed to stimulate the development of new
alternative energy manufacturing facilities.
Biodiesel Blending Facility Tax Credit
Administered by NM Taxation & Revenue Department
An operator of a refinery in New Mexico, any person
who blends special fuel in New Mexico, or the owner of
special fuel stored at a pipeline terminal in New
Mexico, who installs biodiesel blending equipment for
the purpose of establishing or expanding in a facility to
produce blended biodiesel fuel is eligible to claim a
credit against gross receipts tax or compensating tax. A
certificate of eligibility must be obtained from the
Energy, Minerals, and Natural Resources Department to
apply for this credit.

Biodiesel Blending Facility Tax Credit (continued)
The credit is equal to 30% of the purchase cost of the
equipment plus 30% of the cost of installing that
equipment. The credit cannot exceed $50,000 with
respect to equipment installed at any one facility. The
credit may be applied against the taxpayer’s gross
receipts tax liability or compensating tax liability. The
credit may be carried forward for 4 years from the date
of the certificate of eligibility.
Biomass-Related Equipment & Materials Deduction
Administered by NM Taxation & Revenue Department
The value of equipment such as a boiler, turbinegenerator, storage facility, feedstock processor,
interconnection transformer, or biomass material used
for bio-power, bio-fuels, or bio-based products may be
deducted in computing the compensating tax due.
Renewable Energy Production Tax Credit
Administered by NM Taxation & Revenue Department
A corporate or personal taxpayer who owns a qualified
energy generator is eligible for a tax credit in an amount
equal to 1 cent per kilowatt hour of electricity produced by
the qualified energy generator using a qualified energy
resource in the tax year. A variable rate of credit is added
for electricity produced using solar energy.
The rate starts at 1.5 cents in the 1st year of operation and
increases in increments of .5 cent each of the next 5 years,
to a maximum of 4 cents, and then will decline by .5 cent
per year in the next 4 years to 2 cents in the 10th year of
operation. The 1 cent per kilowatt hour rate applies for all
other qualified energy generation facilities. The facility
must generate a minimum of 1 megawatt. The total
amount of electricity that can qualify for the corporate and
individual income tax credits is 2 million megawatts for
wind and biomass with an additional 500,000 megawatt
hours allowed for solar-generated power.
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New Mexico Business Incentives
Logistics, Distribution and Transportation

Locomotive Fuel Gross Receipts & Compensating
Tax Exemption
Administered by NM Taxation & Revenue Department
Receipts from the sale of fuel to a common carrier to be
loaded or used in a locomotive engine may be deducted
from the gross receipts, and the value of fuel sold to a
common carrier to be loaded or used in a locomotive
engine may be deducted in computing the
compensating tax.
“Locomotive engine” is defined as a wheeled vehicle
consisting of a self-propelled engine that is used to
draw trains along railway tracks. To be eligible, the fuel
sold must be used or loaded by a common carrier that:
After July 1, 2011, made a capital investment of
$100 million or more in new construction or
renovations at the railroad locomotive refueling
facility in which the fuel is loaded or used; or
On or after July 1, 2012, made a capital investment
of $50 million or more in new railroad
infrastructure improvements, including railroad
facilities, track, signals, and supporting railroad
network, located in New Mexico; provided that the
new railroad infrastructure improvements are not
required by a regulatory agency to correct
problems, such as regular or preventive
maintenance, specifically identified by that agency
as requiring necessary corrective action.

Trade Support Company in a Border Zone
The receipts of a customs brokerage firm or freight
forwarder may be deducted from gross receipts if the
company first locates in New Mexico within twenty (20)
miles of an international port of entry in New Mexico on
New Mexico's border with Mexico at which customs
services are provided by United States Customs and
Border Protection on or after July 1, 2003, but before
July 1, 2013, or on or after January 1, 2016 but before
January 1, 2021. The deduction is valid for those
receipts derived from the company's business activities
and operations at its border zone location within five
years of the date on which the company locates in
New Mexico. To qualify, the company must employ at
least two employees in New Mexico.
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Resources
Otero County Economic Development Council, Inc.
2400 N. Scenic Dr. #113/NMSU-Alamogordo Campus
Alamogordo, NM 88310
(575) 439-3688
www.ocedc.com
City of Alamogordo
1376 9th Street, Alamogordo, NM 88310
(575) 439-4100
http://ci.alamogordo.nm.us/
Alamogordo is New Mexico True/Adventures for Life
https://alamogordonmtrue.com/
Alamogordo Chamber of Commerce
1301 N. White Sands Blvd., Alamogordo, NM 88310
(575) 437-6120
www.alamogordo.com
New Mexico Economic Development Department
Joseph M. Montoya Building1100 S. St. Francis Drive
Santa Fe, NM 87505-4147
Mailing Address:
New Mexico Economic Development Department
P.O. Box 20003, Santa Fe, NM 87504-5003
Main number: (505) 827-0300
https://gonm.biz
New Mexico Economic Development Department Resource Directory:
https://gonm.biz/business-development/brc-directory/
New Mexico Department of Finance Administration
Complete Catalog of Local Public Assistance Programs:
http://www.nmifc.com/wp-content/uploads/2018/06/The_Complete_Catalog_of_Local_Assistance_Programs_9_7_17_Final.pdf
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